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October 13, 2026 

Lisa Farris, Board Chair & Treasurer 
Greater Idaho Falls Transit  
PO Box 50900 
Idaho Falls, Idaho 83405 
United States 

Thank you for using Baker Tilly US, LLP (Baker Tilly, we, our) as your accountants. 

The purpose of this letter (the Engagement Letter) is to confirm our understanding of the terms and objectives 
of our engagement and the nature and limitations of the services we will provide to the Greater Idaho Falls 
Transit (GIFT, you, your). 

Services and Related Report 

We will audit the basic financial statements of GIFT as of and for the year ended September 30, 2026 and the 
related notes to the financial statements (collectively, the “financial statements”). Upon completion of our audit, 
we will provide GIFT with our audit report on the financial statements referred to below. If, for any reasons 
caused by or relating to the affairs or management of GIFT, we are unable to complete the audit or are unable 
to or have not formed an opinion, or if we determine in our professional judgment the circumstances 
necessitate, we may withdraw and decline to issue a report as a result of this engagement. Circumstances may 
arise in which our report may differ from its expected form and content based on the results of our audit. 
Depending on the nature of these circumstances, it may be necessary for us to modify our opinion, add an 
emphasis-of-matter paragraph or other-matter paragraph to our auditor's report, or if necessary, withdraw from 
the engagement. 

Accounting standards generally accepted in the United States of America provide for certain required 
supplementary information (RSI), to supplement GIFT’s financial statements. Such information, although not a 
part of the financial statements, is required by the Governmental Accounting Standards Board who considers it 
to be an essential part of financial reporting for placing the financial statements in an appropriate operational, 
economic or historical context. As part of our engagement, we will apply certain limited procedures to the 
GIFT’s RSI in accordance with auditing standards generally accepted in the United States of America. These 
limited procedures will consist of inquiries of management regarding the methods of preparing the information 
and comparing the information for consistency with management's response to our inquiries, the financial 
statements, and other knowledge we obtained during our audit of the financial statements. We will not express 
an opinion or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. The following RSI is required by generally 
accepted accounting principles and will be subjected to certain limited procedures, but will not be audited: 

 Management's Discussion and Analysis 

Our report does not include reporting on key audit matters. 



 

 

Our Responsibilities and Limitations 

The objective of a financial statement audit is the expression of an opinion on the financial statements. We will 
be responsible for performing that audit in accordance with auditing standards generally accepted in the United 
States of America (GAAS). These standards require that we plan and perform our audit to obtain reasonable, 
rather than absolute, assurance about whether the financial statements are free of material misstatement, 
whether caused by error or fraud. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government 
Auditing Standards will always detect a material misstatement when it exists. A misstatement is considered 
material if there is a substantial likelihood that, individually or in the aggregate, it would influence the judgment 
made by a reasonable user based on the financial statements. The objective also includes reporting on: 

 Internal control related to the financial statements and compliance with laws, regulations and the 
provisions of contracts or grant agreements, noncompliance with which could have a direct and material 
effect on the financial statements in accordance with Government Auditing Standards. 

The Government Auditing Standards report on internal control over financial reporting and on compliance and 
other matters will include a paragraph that states (i) that the purpose of the report is solely to describe the 
scope of testing of internal control and compliance, and the results of that testing, and not to provide an opinion 
on the effectiveness of the entity's internal control or on compliance, and (ii) that the report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering the entity's internal 
control and compliance. The paragraph will also state that the report is not suitable for any other purpose. 

We will be responsible for performing the audit in accordance with GAAS and the standards for financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States and will 
include tests of accounting records and other procedures we consider necessary to enable us to express such 
an opinion and to render the required reports. 

We will also provide a report (that does not include an opinion) on internal control related to the financial 
statements and compliance with laws, regulations and the provisions of grant agreements, noncompliance with 
which could have a material effect on the financial statements, as required by Government Auditing Standards. 

We will be responsible for performing the audit in accordance with auditing standards generally accepted in the 
United States of America (GAAS); the standards for financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and other procedures we consider 
necessary to enable us to express such opinions and to render the required reports. 

As part of an audit in accordance with GAAS, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We will also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. However, we will communicate to you in writing concerning 
any significant deficiencies or material weaknesses in internal control relevant to the audit of the 
financial statements that we have identified during the audit. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 



 

 

financial statements, including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

 Conclude, based on the audit evidence obtained, whether there are conditions or events, considered in 
the aggregate, that raise substantial doubt about the entity’s ability to continue as a going concern for a 
reasonable period of time. 

Because of the inherent limitations of an audit, together with the inherent limitations of internal controls, an 
unavoidable risk that some material misstatements may not be detected exists, even though the audit is 
properly planned and performed in accordance with GAAS. Because the determination of abuse is subjective, 
Government Auditing Standards do not expect auditors to provide reasonable assurance of detecting abuse. 
Our audit will include examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements, assessing accounting principles used and significant estimates made by management, 
and evaluating the overall financial statement presentation. Our audit does not relieve management or those 
charged with governance of their responsibilities. Our audit is limited to the period covered by our audit and 
does not extend to any later periods during which we are not engaged as auditor. 

The audit will include obtaining an understanding of GIFT and its environment, including internal controls, 
sufficient to assess the risks of material misstatement of the financial statements and to determine the nature, 
timing and extent of further audit procedures. An audit is not designed to provide assurance on internal control 
or to identify deficiencies in internal control. However, during the audit, we will communicate to management 
and those charged with governance internal control matters that are required to be communicated under 
professional standards. We will also inform you of any other matters involving internal control, if any, as 
required by Government Auditing Standards. 

Tests of controls may be performed to test the effectiveness of certain controls that we consider relevant to 
preventing and detecting errors and fraud that are material to the financial statements and to preventing and 
detecting misstatements resulting from illegal acts and other noncompliance matters that have a direct and 
material effect on the financial statements. Our tests, if performed, will be less in scope than would be 
necessary to render an opinion on internal control and, accordingly, no opinion will be expressed in our report 
on internal control issued pursuant to Government Auditing Standards. 

Also, if required by Government Auditing Standards, we will report known or likely fraud, illegal acts, violations 
of provisions of contracts or grant agreements, or abuse directly to parties outside of GIFT. 

As part of obtaining reasonable assurance about whether the financial statements are free of material 
misstatement, we will perform tests of the GIFT's compliance with the provisions of applicable laws, regulations, 
contracts and agreements, including grant agreements. However, the objective of those procedures will not be 
to provide an opinion on overall compliance and we will not express such an opinion in our report on 
compliance issued pursuant to Government Auditing Standards. 

We are also responsible for determining that those charged with governance are informed about certain other 
matters related to the conduct of the audit, including (i) our responsibility under GAAS, (ii) an overview of the 
planned scope and timing of the audit, and (iii) significant findings from the audit, which include (a) our views 
about the qualitative aspects of your significant accounting practices, accounting estimates, and financial 
statement disclosures; (b) difficulties encountered in performing the audit; (c) uncorrected misstatements and 
material corrected misstatements that were brought to the attention of management as a result of auditing 
procedures; and (d) other significant and relevant findings or issues (e.g., any disagreements with management 
about matters that could be significant to your financial statements or our report thereon, consultations with 
other independent accountants, issues discussed prior to our retention as independent auditors, fraud and 
illegal acts, and all significant deficiencies and material weaknesses identified during the audit). Lastly, we are 
responsible for ensuring that those charged with governance receive copies of certain written communications 
between us and management including written communications on accounting, auditing, internal controls or 
operational matters and representations that we are requesting from management. 



 

 

Our audit will be conducted in accordance with the standards referred to above. As part of obtaining reasonable 
assurance about whether GIFT's financial statements are free from material misstatement, we will perform tests 
of compliance with certain provisions of laws, regulations, contracts and grants. However, the objective of those 
procedures will not be to provide an opinion on overall compliance and we will not express such an opinion in 
our report on compliance issued pursuant to Government Auditing Standards. 

The audit will not be planned or conducted in contemplation of reliance of any specific third party or with respect 
to any specific transaction. Therefore, items of possible interest to a third party will not be specifically addressed 
and matters may exist that would be addressed differently by a third party, possibly in connection with a specific 
transaction. 

Nonattest Services 

Prior to or as part of our audit engagement, it may be necessary for either Baker Tilly US, LLP or Baker Tilly 
Advisory Group, LP to perform certain nonattest services. For purposes of this letter, nonattest services include 
services that Government Auditing Standards refer to as nonaudit services. 

Baker Tilly US, LLP and Baker Tilly Advisory Group, LP will not perform any management functions or make 
management decisions on your behalf with respect to any nonattest services we provide. 

In connection with our performance of any nonattest services, Baker Tilly US, LLP or Baker Tilly Advisory 
Group, LP agree that you will: 

 Continue to make all management decisions and perform all management functions including 
approving all journal entries and general ledger classifications when they are submitted to you. 

 Designate an employee with suitable skill, knowledge and/or experience, preferably within senior 
management, to oversee the services performed. 

 Evaluate the adequacy and results of the nonattest services performed. 

 Accept responsibility for the results of the nonattest services. 

 Establish and maintain internal controls, including monitoring ongoing activities related to the nonattest 
function. 

It is our understanding that Brooks Slyter, City of Idaho Falls Assistant Finance Director, has been designated 
by GIFT to oversee the nonattest services and that in the opinion of GIFT is qualified to oversee our nonattest 
services as outlined above. If any issues or concerns in this area arise during the course of our engagement, 
we will discuss them with you prior to continuing with the engagement.  

On a periodic basis, as needed, we will meet with you to discuss your accounting records and the management 
implications of your financial statements. We will notify you, in writing, of any matters that we believe you should 
be aware of and will meet with you upon request. 

Management's Responsibilities 

Our audit will be conducted on the basis that GIFT's management and, when appropriate, those charged with 
governance, acknowledge and understand that they have responsibility: 

 For the preparation and fair presentation of the financial statements and supplementary information in 
accordance with accounting principles generally accepted in the United States of America; 

 For the design, implementation, establishment, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements and supplementary information that are free 



 

 

from material misstatement, whether due to fraud or error; and for evaluating and monitoring ongoing 
activities to help ensure that appropriate goals and objectives are met and; 

 For identifying all federal awards received and understanding and complying with the compliance 
requirements; 

 For the design, implementation, and maintenance of effective internal controls over compliance that 
provides reasonable assurance that the City administers federal and state awards in compliance with 
the compliance requirements; and 

 To provide us with: 

o Access to all information of which management is aware that is relevant to the preparation and fair 
presentation of the financial statements and supplementary information such as records, 
documentation, and other matters; 

o Additional information that we may request from management for the purpose of the audit; and 

o Unrestricted access to persons within GIFT from whom we determine it necessary to obtain audit 
evidence. 

You are responsible for identifying and ensuring that the entity complies with applicable laws, regulations, 
contracts, agreements, and grants and for taking timely and appropriate steps to remedy fraud and 
noncompliance with provisions of laws, regulations, contracts or grant agreements, or abuse that we report.  

Management is responsible for establishing and maintaining a process for tracking the status of audit findings 
and recommendations. Management is also responsible for identifying for us previous financial audits, 
attestation engagements, performance audits or other studies related to the objectives discussed above. This 
responsibility includes relaying to us corrective actions taken to address significant findings and 
recommendations resulting from those audits, attestation engagements, performance audits or studies. You are 
also responsible for providing management's views on our current findings, conclusions and recommendations, 
as well as your planned corrective actions for the report, and for the timing and format for providing that 
information. 

Management is responsible for (i) adjusting the financial statements to correct material misstatements and for 
affirming to us in a management representation letter that the effects of any uncorrected misstatements 
aggregated by us during the current engagement and pertaining to the latest period under audit are immaterial, 
both individually and in the aggregate, to the financial statements taken as a whole, and (ii) notifying us of all 
material weaknesses, including other significant deficiencies, in the design or operation of your internal control 
over financial reporting that are reasonably likely to adversely affect your ability to record, process, summarize 
and report external financial data reliably in accordance with U.S. GAAP . Management is also responsible for 
identifying and ensuring that GIFT complies with the laws and regulations applicable to its activities. 

As part of our audit process, we will request from management and, when appropriate, those charged with 
governance written confirmation concerning representations made to us in connection with the audit. 

Management is responsible for informing us on a timely basis of the name of any single investor in you that 
owns 20% or more of your equity at any point in time. Management is also responsible for informing us on a 
timely basis of any investments held by you which constitutes 20% or more of the equity/capital of the investee 
entity at any point in time. 



 

 

Our professional standards require that we remain independent of GIFT as well as any “affiliate” of GIFT. 
Professional standards define an affiliate as follows: 

Included Entities: Entities that are required under the applicable financial reporting framework to be included in 
the financial statements of the financial statement attest client, and are included. This would include the 
following: 

 An entity included in GIFT’s financial statements and the auditor does not refer to another auditor’s 
report regarding that entity; 

 An entity included in GIFT’s financial statements and the auditor makes reference to another auditor’s 
report regarding that entity and is material to GIFT’s financial statements as a whole and GIFT has 
“more than minimal influence” over the entity’s accounting or financial reporting process. 

Excluded Entities: Entities that are required under the applicable financial reporting framework to be included in 
the financial statements of the financial statement attest client, but are excluded. This would include the 
following: 

 An entity excluded in GIFT’s financial statements and is material to GIFT’s financial statements as a 
whole and GIFT has “more than minimal influence” over the entity’s accounting or financial reporting 
process. 

Investments (Investee): Investments in an investee held by the investor (GIFT or another “affiliate” of the 
GIFT's). This would include investments when the following occurs: 

 When the investor either; 

o Controls the investee (e.g. controlling or ownership interest) unless the investment in the investee 
is trivial and clearly inconsequential to the GIFT’s financial statements as a whole; or 

o Has significant influence over the investee and the investment in the investee is material to the 
GIFT’s financial statements as a whole. 

Baker Tilly is not a municipal advisor as defined in Section 975 of the Dodd-Frank Wall Street Reform and 
Consumer Protection Act or under Section 15B of the Securities Exchange Act of 1934 (the Act). Baker Tilly is 
not recommending an action to the City; is not acting as an advisor to you and does not owe a fiduciary duty 
pursuant to Section 15B of the Act to you with respect to the information and material contained in the 
deliverables issued under this engagement. Any municipal advisory services would only be performed by Baker 
Tilly Municipal Advisors LLC (BTMA) pursuant to a separate engagement letter between you and BTMA. You 
should discuss any information and material contained in the deliverables with any and all internal and external 
advisors and experts that you deem appropriate before acting on this information or material. 

Other Documents 

If you intend to reproduce or publish the financial statements in an annual report or other information (excluding 
official statements), and make reference to our firm name in connection therewith, you agree to publish the 
financial statements in their entirety. In addition, you agree to provide us, for our approval and consent, proofs 
before printing and final materials before distribution. 

If you intend to reproduce or publish the financial statements in an official statement, unless we establish a 
separate agreement to be involved in the issuance, any official statements issued by GIFT must contain a 
statement that Baker Tilly is not associated with the official statement, which shall read "Baker Tilly US, LLP, 
our independent auditor, has not been engaged to perform and has not performed, since the date of its report 



 

 

included herein, any procedures on the financial statements addressed in that report. Baker Tilly US, LLP, has 
also not performed any procedures relating to this official statement." 

With regard to the electronic dissemination of audited financial statements, including financial statements 
published electronically on your Internet website, you understand that electronic sites are a means to distribute 
information and, therefore, we are not required to read the information contained in these sites or to consider 
the consistency of other information in the electronic site with the original document. 

We will provide copies of our reports to GIFT, however, management is responsible for distribution of the 
reports and the financial statements. Copies of our reports are to be made available for public inspection unless 
restricted by law or regulation or if they contain privileged and Confidential Information. 

The documentation for this engagement, including the workpapers, is the property of Baker Tilly and constitutes 
Confidential Information. However, pursuant to authority given by law or regulation, we may be requested to 
make certain audit documentation available to federal or state agencies for purposes of a quality review of the 
audit, to resolve audit findings, or to carry out oversight responsibilities. We will notify you of any such request. 
If requested, access to such audit documentation will be provided under the supervision of Baker Tilly 
personnel. Furthermore, upon request, we may provide copies of selected audit documentation to the 
aforementioned parties. These parties may intend, or decide, to distribute the copies or information contained 
therein to others, including other governmental agencies. 

We may have a responsibility to retain the documentation for a period of time sufficient to satisfy any applicable 
legal or regulatory requirements for records retention. Baker Tilly does not retain any original client records; so 
we will return such records to you at the completion of the services rendered under this engagement. When 
such records are returned to you, it is GIFT's responsibility to retain and protect its accounting and other 
business records for future use, including potential review by any government or other regulatory agencies. By 
your signature below, you acknowledge and agree that, upon the expiration of the documentation retention 
period, Baker Tilly shall be free to destroy our workpapers related to this engagement. If we are required by law, 
regulation or professional standards to make certain documentation available to regulators, GIFT hereby 
authorizes us to do so. 

Government Auditing Standards require that we provide you with a copy of our most recent external peer 
review report and any subsequent peer review reports received during the period of the contract. Our most 
recent peer review report accompanies this letter. 

Timing and Fees 

We expect to begin audit fieldwork on January 11, 2027, and issue our final reports by March 31, 2027. 

Our estimated professional fees for our attest services will be $15,000, and our estimated professional fees for 
our non-attest services (financial statement drafting assistance) will be $5,000.  

Invoices for these fees will be rendered each month as work progresses and are payable on presentation. A 
charge of 1.5 percent per month shall be imposed on accounts not paid within thirty (30) days of receipt of our 
statement for services provided. In accordance with our firm policies, work may be suspended if your account 
becomes thirty (30) days or more overdue and will not be resumed until your account is paid in full. If we elect 
to terminate our services for nonpayment, our engagement will be deemed to have been completed upon 
written notice of termination, even if we have not completed our report. GIFT will be obligated to compensate us 
for all time expended and to reimburse us for all expenditures through the date of termination. In the event that 
collection procedures are required, GIFT agrees to be responsible for all expenses of collection including 
related attorneys' fees. 



 

 

Our fee estimate is based on certain assumptions. Certain circumstances may arise during the course of our 
audit that could significantly affect the targeted completion date or our fee estimate, and additional fees may be 
necessary as a result. Such circumstances include but are not limited to the following: 

 Changes to the timing of the engagement initiated by GIFT, which may require the reassignment of our 
personnel. 

 GIFT's failure to provide all information requested by us (i) on the date requested, (ii) in the form 
acceptable to us, (iii) with no mathematical errors, and (iv) in agreement with the appropriate GIFT 
records. 

 Significant delays in responding to inquiries made of GIFT personnel, or significant changes in GIFT 
accounting policies or practices, or in GIFT accounting personnel, their responsibilities, or their 
availability. 

 Significant delays or errors in the draft financial statements and necessary schedules prepared by GIFT 
personnel. 

 Significant changes in the GIFT's business operations, including business combinations, the creation of 
new entities, divisions, or subsidiaries within GIFT, significant new employment or equity agreements, 
or significant subsequent events. Certain business transactions or changes in business operations or 
conditions, financial reporting, and/or auditing standards may require us to utilize the services of 
internal or external valuation or tax specialists. 

 New financing arrangements or modifications to existing financing arrangements, or significant new 
federal or state funding. 

 Significant deficiencies or material weaknesses in the design or operating effectiveness of GIFT's 
internal control over financial reporting. 

 A significant level of proposed audit adjustments. 

 Issuance of additional accounting or financial reporting standards subsequent to or effective for the 
periods covered by this Engagement Letter. 

 Circumstances beyond our control. 

For new business transactions or changes in business operations or conditions, financial reporting and/or 
auditing standards may require us to utilize the services of internal or external valuation or tax specialists. This 
includes matters such as business combinations, impairment evaluations and going concern evaluation, among 
other potential needs for specialists. The time and cost of such services are not included in the fee estimate 
provided. 

Revisions to the scope of our work will be communicated to you and may be set forth in the form of an 
"Amendment to Existing Engagement Letter." In addition, if we discover compliance issues that require us to 
perform additional procedures and/or provide assistance with these matters, fees at our standard hourly rates 
apply. 



 

 

Acknowledgement 

All work to be performed by Baker Tilly under this Engagement Letter shall be subject to Baker Tilly's 
Assurance Terms attached herein. If you agree with the scope of work and fees outlined in the Engagement 
Letter and the Assurance Terms, please sign and return this letter. 

We appreciate the opportunity to be of service to you. If there are any questions regarding the Engagement 
Letter, please contact Kevin Mullerleile, the professional on this engagement who is responsible for the overall 
supervision and review of the engagement and for determining that the engagement has been completed in 
accordance with professional standards. 

Sincerely,  

 

The services as set forth in this Engagement Letter and the attached Assurance Terms are agreed to by: 

Baker Tilly US, LLP Greater Idaho Falls Transit 

 

Signature: client  
[bakerTillySignerSignature_t494DuR] 

 

 

Signature: [clientSignerSignature_WODzihe] 

 

Name: Kevin Mullerleile[Kevin 
bakerTillySignerName_JIf3PqV] 

 

Name: clientSignerSignature_WODzihe] 
[rolea0fbba04981242f19f48d3f202d1e44a_2fd106ab-
6835-4d93-a1c0-a96299a5e9fe_string_djujFmb] 

 

Title:  Director] 

 

Title: [clientSignerTextField_xLYbCvh] 

 

Date:10/13/26bakerTillySignerDateField_P3
519G5] 

 

Date: clientSignerSignature_WODzihe] 
[clientSignerDateField_ii2HMu6] 

 


